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ACTION EUR- 12 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-04 H-01 INR-07 L-03 
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018917 

O 062203Z DEC 76 

FM AMEMBASSY OTTAWA 

TO SECSTATE WASHDC IMMEDIATE 1834 

CONFIDENTIAL OTTAWA 4809 

E.O. 11652: GDS 
TAGS: PGOV, PINT, CA 

SUBJ: GENERAL STOCK-TAKING REPLACES SHOCK OVER PQ VICTORY 

1 . INITIAL FRENETIC ATTENTION BY MEDIA AND JUST ABOUT 
EVERYONE ELSE HERE TO RAMIFICATIONS OF PQ VICTORY IN 
QUEBEC HAS NOW SLIPPED INTO NEW STAGE OF GENERAL STOCK 
TAKING. BOTH FED AND PQ GOVERNMENTS APPEARS TO BE 
INTERESTED PRIMARILY IN T FETING THE OTHER MAKE THE 
FIRST. DRAMATIC MOVE. FROM ALL PRE-CONFERENCE NOISES, 

IT APPEARS THAT PQ WILL MAKE NO EXTRAORDINARY DEMANDS 
AT MEETING OF FED AND PROV FINANCE MINISTERS DEC 6 AND 7 
AND AT SUBSEQUENT FIRST MINISTERS MEETING DEC 13 AND 14. 
INDEED, LEVESQUE INDICATED DURING DEC 5 RADIO 
INTERVIEW THAT QUEBEC REPS AT THE TWO CONFERENCES WOULD 
ACT AS MEMBERS OF "ANY HONEST AND, WE HOPE, VIGOROUS 
PROVINCIAL GOVERNMENT." 

2. MEANWHILE, THERE ARE SIMILAR INDICATIONS THAT 
FEDGOV HAS NO INTEREST IN PUSHING ANY NEW OR SENSITIVE 
ISSUE NOW. LEVESQUE INDICATED THAT, BECAUSE OF 
OPENING OF QUEBEC NATIONAL ASSEMBLY SESSION DEC 14, 

HE WOULD BE UNABLE TO REMAIN FOR DISCUSSION OF 
CONSTITUTIONAL ISSUES AT FIRST MINISTERS CONFERENCE. 

ONE OF PM TRUDEAU'S DOMESTIC ADVISORS, TOM AXOWRTHY, 

TOLD EMBOFF THAT TRUDEAU HAD NO DESIRE FOR DISCUSSION 
OF CONSTITUTIONAL ISSUES AND WOULD DO SO ONLY AT BEHEST 
OF PROVINCIAL PREMIERS. 
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3. SCRUPULOUS EFFORT OF BOTH SIDES TO PRESENT 
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’BUSINESS AS USUAL" FACE AT THESE TWO CONFERENCES DOES NOT 
MEAN LACK OF HARD BARGAINING. FEDGOV WISH TO SHIFT TO 
PROVINCES GENERALLY GREATER SHARE OF FISCAL 
RESPONSIBILITIES AND VARYING PROVINCIAL DESIRES 
(QUEBEC'S INCLUDED) TO STRIKE BEST PAROCHIAL DEAL IN 
THIS REGARD PROMISE HARD BARGAINING AND LIKELY USUAL 
NAME-CALLING. BUT THIS IS "BUSINESS AS USUAL" IN 
COMPLEX AREA OF INTERCONNECTED AND SHIFTING FED-PROV 
RELATIONS IN TAXING AREA. WHAT WE DO NOT EXPECT TO 
SEE AT THESE CONFERENCES OR POSSIBLY EVEN FOR NEXT 
SEVERAL MONTHS IS A MAJOR PQ-FEDGOV CONFRONTATION. 

RATHER, WE ARE IN THE CIRCLING AND SNIFFING STAGE IN 
WHICH EACH WANTS THEOTHER TO TRY FOR THE FIRST BITE. 

ENDERS 
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